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Executive Summary: October 2022 Unique Wealth Market Commentary 

The U.S. equity markets, as represented by the S&P 500 index, declined -9.2% in September, while the Nasdaq 
was down -10.5% for the month. The market had initially rallied off the June lows on anticipation of a possible 
Fed “pivot.”  Yet following: (i) Fed Chairman Jerome Powell's August 26th speech at the Central Bankers 
Symposium in Jackson Hole, Wyoming, and then (ii) Chair Powell's news conference commentary after the 
FOMC's September 21 FOMC policy meeting, stock and bond prices have declined on expectations of higher 
rates for longer (perhaps extending through 2023). 

Factors Likely to Exert Significant Influences on Financial Asset Prices: 

(i) Slowing Economic Growth: According to the Organization of Economic Cooperation and Development
(OECD), US Real GDP Growth is expected to slow to 1.5% in 2022.  With consumer and corporate
demand experiencing downward momentum and profit margins being squeezed by upward pressure on
labor, interest, and selected input costs, S&P 500 companies are expected to report (according to
FactSet) Q3 earnings growth of +2.9% (which would represent the lowest growth rate since 3Q2020).

(ii) Declining US Corporate Profit Growth: Foreign earnings represent an important component of the
profits of U.S. multinational companies that populate the S&P 500 index.  These foreign earnings are
expected to be subpar, in part due to a strong US Dollar.  Barring exogenous shocks, we believe
aggregate 2023 S&P 500 earnings appear likely at this point to end somewhere in the range of $215-
$230.

(iii) Labor Market Tightness:  Upward pressure on labor costs has been a persistent characteristic of this
year —represented by the weekly lows in initial jobless claims for unemployment insurance.  A lack of
available labor and unbalanced labor market conditions has kept the pressure on the Fed while at the
same time exerting downward pressure on corporate profits.

(iv) Household Wealth Drawdown: Perceived and actual declines in the aggregate net worth of the
household sector can lead to weakening effects on consumer psychology and spending. Some meaningful
portion of the decelerating hit to personal consumption derives from the first six months of 2022’s -$13
trillion retreat in equities market capitalization as well as a -$3 trillion decline in the market value of U.S.
high-grade bonds.

(v) Inflation:  For the month of August, YoY CPI ticked down slightly to 8.3%, while Core CPI increased to
6.3% YoY.  We are of the opinion that inflation is likely to continue trending downward, albeit at a gradual
pace, to a range of +3.5-4.5% in 2023.

As of now, we believe that financial asset prices are likely to be driven by the degree of the Federal Reserve’s 
inflation-fighting resolve, which in turn should exert influence on the course of the economy and corporate 
financial results. We expect S&P 500 earnings estimates to be guided downward by corporate management and 
analysts in the waning months of 2022, which is likely to present somewhat of a headwind on equity prices.  
Against this backdrop, along with the U.S. Midterm Elections on Tuesday, November 8th, investors should 
prepare for volatility in October and the remaining months of this year. 
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Important disclaimers and disclosures 

Unique Wealth (“Unique”) is a registered investment adviser with the Securities and Exchange Commission. Any 
reference to the terms “registered investment adviser” or “registered” does not imply that Unique or any person 
associated with Unique has achieved a certain level of skill or training. A copy of Unique Wealth’s current written 
disclosure statements discussing our advisory services and fees is available for your review upon request.

This message is intended for the exclusive use of clients or prospective clients of Unique Wealth. It should not be 
construed as an attempt to sell or solicit any products or services of Unique or any investment strategy, nor should 
it be construed as legal, accounting, tax or other professional advice. Different types of investments involve varying 
degrees of risk, and there can be no assurance that any specific investment will either be suitable or profitable for a 
client or prospective client’s investment portfolio. This material is proprietary and may not be reproduced, 
transferred, modified or distributed in any form without prior written permission from Unique. Unique reserves the 
right, at any time and without notice, to amend, or cease publication of the information contained herein. Certain 
of the information contained herein has been obtained from third-party sources and has not been independently 
verified. It is made available on an “as is” basis without warranty. The content of this communication is provided 
solely for your personal use and shall not be deemed to provide access to any particular transaction or investment 
opportunity. Unique does not intend the information in this Presentation to be investment advice, and the 
information presented in this communication should not be relied upon to make an investment decision. The views 
expressed in the referenced materials are subject to change based on market and other conditions. This document 
contains certain statements that may be deemed forward-looking statements. Please note that any such 
statements are not guarantees of any future performance; actual results or developments may differ materially 
from those projected. Any projections, market outlooks, or estimates are based upon certain assumptions and 
should not be construed as indicative of actual events that will occur.

Historical performance results for investment indices and/or product benchmarks have been provided for general 
comparison purposes only, and do not include the charges that might be incurred in an actual portfolio, such as 
transaction and/or custodial charges, investment management fees, or the impact of taxes, the incurrence of which 
would have the effect of decreasing historical performance results.
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